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ANALYSIS OF AMENDED BILL

Author: Havi ce Analyst: Paul Brainin Bill Number: AB 484
See Legislative
Related Bills; _Hi story Telephone: 845- 3380 Amended Date: 01-28-98
Attorney: Doug Br anhal | Sponsor:
suBJEcT: Enployer Child Care Start-up & Qualified Care Plan Contri butions
Credit/Eli m nates Repeal /|l ncrease Anpunt
DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended
X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.
AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
introduced/amended
FURTHER AMENDMENTS NECESSARY .
X DEPARTMENT POSITION CHANGED TO PENDING .
X REMAINDER OF PREVIOUS ANALYSISOF BILL ASAMENDED MAY 20, 1997, STILL APPLIES.
X OTHER - See comments bel ow.

SUWARY OF BILL

Under the Personal |Incone Tax Law and the Bank and Corporation Tax Law, this bill
woul d extend the sunset date of the Enployer Child Care Program and the Enpl oyer
Child Care Contribution credits to taxable or income years begi nning before
January 1, 2003. This bill also would require the Legislative Analyst to
evaluate these credits and report the results of that evaluation to the

Legi sl ature by March 1, 2002.

SUWARY OF AMENDMENT

The January 28, 1998, anendnent woul d reestablish the amount of the contribution
credit to $360 for each qualified dependent, as provided in current |law. Except
for the revenue estimate and position, the departnment’s analysis of the bill as
anended May 20, 1997, still applies.
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484  (Havice)

1998

Tax Revenue Esti mate

Revenue | osses for this bil

are estimted as foll ows:

BOARD

[$ In MIlions]
1998-9 1999-0 2000-1
Bank & Corporation Tax (%9) ($10) (%12)
Personal | ncone Tax ($1) ($1) ($1)
Tot al ($10) ($11) ($13)
This bill would be effective with incone/taxable years beginning after

Decenber 31, 1997, with enactnent assuned after June 30, 1998.
Thi s anal ysi s does not consider the possible changes in enpl oynent,

i ncome, or gross state product that could result fromthis measure.

per sonal

Tax Revenue Di scussion

This revenue estimate reflects the January 28, 1998, anendnment which
decreases the anpbunt of the proposed contribution credit from $600 to $360
for each qualified dependent, as provided in current |aw.

Revenue | osses under the Personal |Income Tax and the Bank and Corporation
Tax Laws woul d depend on the nunmber of taxpayers who contribute and the
anount of contributions nade to a qualified plan.

Actual tax data for 1995 taxabl e/incone year indicate that there were
$7 mllion in applied credits (excluding prior year carryovers).
POSI Tl ON

Pendi ng.



